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What Is an Annuity?
An annuity is a contract with an insurance company. All annuities have one feature in common, and it makes annui-

WLHV�GLIIHUHQW�IURP�RWKHU�¿QDQFLDO�SURGXFWV��With an annuity, the insurance company promises to pay you income on 
a regular basis for a period of time you choose—including the rest of your life.

When Annuities Start to Make Income Payments
Some annuities begin paying income to you soon after you buy it (an immediate annuity). Others begin at some 

later date you choose (a deferred annuity).

How Deferred Annuities Are Alike
There are ways that most deferred annuities are alike.

� �� 7KH\� KDYH� DQ� accumulation period and a payout period. During the accumulation period, the value  

  of your annuity changes based on the type of annuity. During the payout period, the annuity makes  

  income payments to you.

� ���7KH\�RIIHU�D�EDVLF�GHDWK�EHQH¿W��,I�\RX�GLH�GXULQJ�WKH�DFFXPXODWLRQ�SHULRG��D�GHIHUUHG�DQQXLW\�ZLWK�D�EDVLF� 
� � GHDWK�EHQH¿W�SD\V�VRPH�RU�DOO�RI�WKH�DQQXLW\¶V�YDOXH�WR�\RXU�VXUYLYRUV��FDOOHG�EHQH¿FLDULHV��HLWKHU�LQ�RQH�SD\PHQW�RU� 
  multiple payments over time. The amount is usually the greater of the annuity account value or the minimum  

  guaranteed surrender value. If you die after you begin to receive income payments (annuitize), your chosen  

  survivors may not receive anything unless: 1) your annuity guarantees to pay out at least as much as you paid into the  

  annuity, or 2) you chose a payout option that continues to make payments after your death. For an extra cost, you  

� � PD\�EH�DEOH�WRFKRRVH�HQKDQFHG�GHDWK�EHQH¿WV�WKDW�LQFUHDVH�WKH�YDOXH�RI�WKH�EDVLF�GHDWK�EHQH¿W�

� �� <RX�XVXDOO\�KDYH�WR�SD\�D�FKDUJH��FDOOHG�D�surrender or withdrawal charge) if you take some or all of  

  your money out too early (usually before a set time period ends). Some annuities may not charge if you  

  withdraw small amounts (for example, 10% or less of the account value) each year.

� �� $Q\�PRQH\�\RXU�DQQXLW\�HDUQV�LV�WD[�GHIHUUHG��7KDW�PHDQV�\RX�ZRQ¶W�SD\�LQFRPH�WD[�RQ�HDUQLQJV�XQWLO�� 
  you take them out of the annuity.

� �� <RX�FDQ�DGG�IHDWXUHV��FDOOHG�riders) to many annuities, usually at an extra cost.

� �� $Q�DQQXLW\�VDOHVSHUVRQ�PXVW�EH�OLFHQVHG�E\�\RXU�VWDWH�LQVXUDQFH�GHSDUWPHQW��$�SHUVRQ�VHOOLQJ�D�YDULDEOH�DQQXLW\�DOVR� 
  must be registered with FINRA1 as a representative of a broker/dealer that’s a FINRA member. In some  

  states, the state securities department also must license a person selling a variable annuity.

� �� ,QVXUDQFH�FRPSDQLHV�VHOO�DQQXLWLHV��<RX�ZDQW�WR�EX\�IURP�DQ�LQVXUDQFH�FRPSDQ\�WKDW¶V�¿QDQFLDOO\�VRXQG�� 
� � 7KHUH�DUH�YDULRXV�ZD\V�\RX�FDQ�UHVHDUFK�DQ�LQVXUDQFH�FRPSDQ\¶V�¿QDQFLDO�VWUHQJWK��<RX�FDQ�YLVLW�WKH� 
  insurance company’s website or ask your annuity salesperson for more information. You also can review  

� � DQ�LQVXUDQFH�FRPSDQ\¶V�UDWLQJ�IURP�DQ�LQGHSHQGHQW�UDWLQJ�DJHQF\��)RXU�PDLQ�¿UPV�FXU�UHQWO\�UDWH�LQVXU��
  ance companies. They are A.M. Best Company, Standard and Poor’s Corporation, Moody’s Investors  

  Service, and Fitch Ratings. Your insurance department may have more information about insurance  

� � FRPSDQLHV��$Q�HDV\�ZD\�WR�¿QG�FRQWDFW�LQIRUPDWLRQ�IRU�\RXU�LQVXUDQFH�GHSDUWPHQW�LV�WR�YLVLW�www.naic.org  

  and click on “States and Jurisdictions Map.”

� �� ,QVXUDQFH�FRPSDQLHV�XVXDOO\�SD\�WKH�DQQXLW\�VDOHVSHUVRQ�DIWHU�WKH�VDOH��EXW�WKH�SD\PHQW�GRHVQ¶W�UHGXFH����
  the amount you pay into the annuity. You can ask your salesperson how they earn money from the sale.

1 FINRA (Financial Industry Regulatory Authority) regulates the companies and salespeople who sell variable annuities.
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How Deferred Annuities Are Different
There are differences among deferred annuities. Some of the differences are:

� ���:KHWKHU�\RX�SD\�IRU�WKH�DQQXLW\�ZLWK�RQH�RU�PRUH�WKDQ�RQH�SD\PHQW��FDOOHG�D premium).

� �� 7KH�W\SHV�DQG�DPRXQWV�RI�WKH�fees, charges, and adjustments. While almost all annuities have some    

  fees and charges that could reduce your account value, the types and amounts can be different among    

  annuities. Read the Fees, Charges, and Adjustments section in this Buyer’s Guide for more information.

� ���:KHWKHU�WKH�DQQXLW\�LV�D�¿[HG annuity or a variable annuity. How the value of an annuity changes is    

� � GLIIHUHQW�GHSHQGLQJ�RQ�ZKHWKHU�WKH�DQQXLW\�LV�¿[HG�RU�YDULDEOH�

    Fixed annuities guarantee your money will earn at least a minimum interest rate. Fixed  

     annuities may earn interest at a rate higher than the minimum but only the minimum rate is  

    guaranteed. The insurance company sets the rates.

    Fixed indexed annuities�DUH�D�W\SH�RI�¿[HG�DQQXLW\�WKDW�HDUQV�LQWHUHVW�EDVHG�RQ�FKDQJHV��  

    in a market index, which measures how the market or part of the market performs. The interest  

    rate is guaranteed to never be less than zero, even if the market goes down.

    Variable annuities earn investment returns based on the performance of the investment  portfolios,  

    known as  “subaccounts,” where you choose to put your money. The return earned in a variable  

    annuity isn’t guaranteed.  The value of the subaccounts you choose could go up or down. If they  

    go up, you could make money. But, if the value of these subaccounts goes down, you could lose  

    money. Also, income payments to you could be less than you expected.

��6RPH�DQQXLWLHV�RIIHU�D�premium bonus, which usually is a lump sum amount the insurance company adds to your an-

nuity when you buy it or when you add money. It’s usually a set percentage of the amount you put into the annuity. Other 

annuities offer an interest bonus, which is an amount the insurance company adds to your annuity when you earn interest. 

It’s usually a set percentage of the interest earned. You may not be able to withdraw some or all of your premium bonus 

for a set period of time. Also, you could lose the bonus if you take some or all of the money out of your annuity within a 
set period of time.

Sources of Information
Contract: The legal document between you and the insurance company that binds both of you to the terms of the agree-
ment.
Disclosure: A document that describes the key features of your annuity, including what is guaranteed and what isn’t, and 

your  

annuity’s fees and charges. If you buy a variable annuity, you’ll receive a prospectus that includes detailed information 

about  

investment objectives, risks, charges, and expenses.

Illustration: A personalized document that shows how your annuity features might work. Ask what is guaranteed and what 

isn’t and what assumptions were made to create the illustration.
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How Does the Value of a Deferred Annuity Change?
Fixed Annuities
0RQH\�LQ�D�¿[HG�GHIHUUHG�DQQXLW\�HDUQV�LQWHUHVW�DW�D�UDWH�WKH�LQVXUHU�VHWV��7KH�UDWH�LV�¿[HG��ZRQ¶W�FKDQJH��IRU�VRPH�SHULRG��
XVXDOO\�D�\HDU��$IWHU�WKDW�UDWH�SHULRG�HQGV��WKH�LQVXUDQFH�FRPSDQ\�ZLOO�VHW�DQRWKHU�¿[HG�LQWHUHVW�UDWH�IRU�WKH�QH[W�UDWH�SH-
riod. That rate could be higher or lower than the earlier rate.
Fixed deferred annuities do have a guaranteed minimum interest rate—the lowest rate the annuity can earn. It’s stated in 

your contract and disclosure and can’t change as long as you own the annuity. Ask about:

� �� 7KH initial interest rate – What is the rate? How long until it will change?

� �� 7KH�renewal interest rate – When will it be announced? How will the insurance company tell you what the new  

  rate will be?

3

)L[HG�'HIHUUHG�,QGH[HG�)RUPXODV

Annual Point-to-Point – Change in index calculated using two dates one year apart.

Multi-Year Point-to-Point – Change in index calculated using two dates more than one year apart.

Monthly or Daily Averaging – Change in index calculated using multiple dates (one day of every month for monthly averaging, 

every day the market is open for daily averaging). The average of these values is compared with the index value at the start of 

the index term.

Monthly Point-to-Point – Change in index calculated for each month during the index term. Each monthly change is limited  

to the “cap rate” for positive changes, but not when the change is negative. At the end of the index term, all monthly changes 

(positive and negative) are added. If the result is positive, interest is added to the annuity. If the result is negative or zero, no 

interest (0%) is added.
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The formulas insurance companies use often mean that interest added to your annuity is based on only part of a change in 

an index over a set period of time. Participation rates, cap rates, and spread rates (sometimes called margin or asset fees) 

DOO�DUH�WHUPV�WKDW�GHVFULEH�ZD\V�WKH�DPRXQW�RI�LQWHUHVW�DGGHG�WR�\RXU�DQQXLW\�PD\�QRW�UHÀHFW�WKH�IXOO�FKDQJH�LQ�WKH�LQGH[��
But if the index goes down over that period, zero interest is added to your annuity. Then your annuity value won’t go down 

as long as you don’t withdraw the money.

When you buy an indexed annuity, you aren’t investing directly in the market or the index. Some indexed annuities offer 

\RX�PRUH�WKDQ�RQH�LQGH[�FKRLFH��0DQ\�LQGH[HG�DQQXLWLHV�DOVR�RIIHU�WKH�FKRLFH�WR�SXW�SDUW�RI�\RXU�PRQH\�LQ�D�¿[HG�LQWHUHVW�
rate account, with a rate that won’t change for a set period.

+RZ�,QVXUHUV�'HWHUPLQH�,QGH[HG�,QWHUHVW

Participation Rate – Determines how much of the increase in the index is used to calculate index-linked interest. A  

participation rate usually is for a set period. The period can be from one year to the entire term. Some companies guarantee the 

rate can never be lower (higher) than a set minimum (maximum). Participation rates are often less than 100%, particularly  

when there’s no cap rate.

Cap Rate – Typically, the maximum rate of interest the annuity will earn during the index term. Some annuities guarantee that 

the cap rate will never be lower (higher) than a set minimum (maximum). Companies often use a cap rate, especially if the par-

ticipation rate is 100%.

Spread Rate – A set percentage the insurer subtracts from any change in the index. Also called a “margin or asset fee.” Compa-

nies may use this instead of or in addition to a participation or cap rate.

Variable Annuities
Money in a variable annuity earns a return based on the performance of the investment portfolios, known as “subac-
counts,” where you choose to put your money. Your investment choices likely will include subaccounts with different 

types and levels of risk. Your choices will affect the return you earn on your annuity. Subaccounts usually have no guar-

DQWHHG�UHWXUQ��EXW�\RX�PD\�KDYH�D�FKRLFH�WR�SXW�VRPH�PRQH\�LQ�D�¿[HG�LQWHUHVW�UDWH�DFFRXQW��ZLWK�D�UDWH�WKDW�ZRQ¶W�FKDQJH�
for a set period.

The value of your annuity can change every day as the subaccounts’ values change. If the subaccounts’ values, your annu-

ity earns money. But there’s no guarantee that the values of the subaccounts will increase. If the subaccounts’ values go 
down, you may end up with less money in your annuity than you paid into it.
$Q�LQVXUHU�PD\�RIIHU�VHYHUDO�YHUVLRQV�RI�D�YDULDEOH�GHIHUUHG�DQQXLW\�SURGXFW��7KH�GLIIHUHQW�YHUVLRQV�XVXDOO\�DUH�LGHQWL¿HG�
as share classes. The key differences between the versions are the fees you’ll pay every year you own the annuity. The 

rules that apply if you take money out of the annuity also may be different. Read the prospectus carefully. Ask the annuity 

salesperson to explain the differences among the versions.
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What Other Information Should You Consider?
Fees, Charges, and Adjustments
Fees and charges reduce the value of your annuity. They help cover the insurer’s costs to sell and manage the annuity and 

SD\�EHQH¿WV��7KH�LQVXUHU�PD\�VXEWUDFW�WKHVH�FRVWV�GLUHFWO\�IURP�\RXU�DQQXLW\¶V�YDOXH��0RVW�DQQXLWLHV�KDYH�IHHV�DQG�
charges but they can be different for different annuities. Read the contract and disclosure or prospectus carefully and 

ask the annuity salesperson to describe these costs.

A surrender or withdrawal charge is a charge if you take part or all of the money out of your annuity during a set 

period of time. The charge is a percentage of the amount you take out of the annuity. The percentage usually goes 

down each year until the surrender charge period ends. Look at the contract and the disclosure or prospectus for de-

tails about the charge. Also look for any waivers for events (such as a death) or the right to take out a small amount 

(usually up to 10%) each year without paying the charge. If you take all of your money out of an annuity, you’ve 

surrendered it and no longer have any right to future income payments.

Some annuities have a Market Value Adjustment (MVA). An MVA could increase or decrease your annuity’s ac-

FRXQW�YDOXH��FDVK�VXUUHQGHU�YDOXH��DQG�RU�GHDWK�EHQH¿W�YDOXH�LI�\RX�ZLWKGUDZ�PRQH\�IURP�\RXU�DFFRXQW��,Q�JHQHUDO��
if interest rates are lower when you withdraw money than they were when you bought the annuity, the MVA could 

increase the amount you could take from your annuity. If interest rates are higher than when you bought the annuity, 

the MVA could reduce the amount you could take from your annuity. Every MVA calculation is different. Check 

your contract and disclosure or prospectus for details.

Annuity Fees and Charges

Contract fee ±�$�ÀDW�GROODU�DPRXQW�RU�SHUFHQWDJH�FKDUJHG�RQFH�RU�DQQXDOO\�

Percentage of purchase payment – A front-end sales load or other charge deducted from each premium paid. The percentage 

may vary over time.

3UHPLXP�WD[�– A tax some states charge on annuities. The insurer may subtract the amount of the tax when you pay your pre-

PLXP��ZKHQ�\RX�ZLWKGUDZ�\RXU�FRQWUDFW�YDOXH��ZKHQ�\RX�VWDUW�WR�UHFHLYH�LQFRPH�SD\PHQWV��RU�ZKHQ�LW�SD\V�D�GHDWK�EHQH¿W�WR�
\RXU�EHQH¿FLDU\�

Transaction fee – A charge for certain transactions, such as transfers or withdrawals.

* * *

0RUWDOLW\�DQG�H[SHQVH��0	(��ULVN�FKDUJH – A fee charged on variable annuities. It’s a percentage of the account value 
invested in subaccounts.

Underlying fund charges – Fees and charges on a variable annuity’s subaccounts; may include an investment management fee, 

distribution and service (12b-1) fees, and other fees.
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How Annuities Make Payments

Annuitize
$W�VRPH�IXWXUH�WLPH��\RX�FDQ�FKRRVH�WR�DQQXLWL]H�\RXU�DQQXLW\�DQG�VWDUW�WR�UHFHLYH�JXDUDQWHHG�¿[HG�LQFRPH�SD\-

ments for life or a period of time you choose. After payments begin, you can’t take any other money out of the 

annuity. You also usually can’t change the amount of your payments. For more information, see “Payout Options” 

in this Buyer’s Guide. If you die before the payment period ends, your survivors may not receive any payments, 

depending on the payout option you choose.

Full Withdrawal
You can withdraw the cash surrender value of the annuity in a lump sum payment and end your annuity. You’ll 

likely pay a charge to do this if it’s during the surrender charge period. If you withdraw your annuity’s cash sur-

render value, your annuity is cancelled. Once that happens, you can’t start or continue to receive regular income 

payments from the annuity.

Partial Withdrawal
You may be able to withdraw some of the money from the annuity’s cash surrender value without ending the annu-

ity. Most annuities with surrender charges let you take out a certain amount (usually up to 10%) each year without 

paying surrender charges on that amount. Check your contract and disclosure or prospectus. Ask your annuity sales-

person about other ways you can take money from the annuity without paying charges.

/LYLQJ�%HQH¿WV�IRU�)L[HG�$QQXLWLHV
6RPH�¿[HG�DQQXLWLHV��HVSHFLDOO\�¿[HG�LQGH[HG�DQQXLWLHV��RIIHU�D�JXDUDQWHHG�OLYLQJ�EHQH¿WV�ULGHU��XVXDOO\�DW�DQ�H[WUD�
FRVW��$�FRPPRQ�W\SH�LV�FDOOHG�D�JXDUDQWHHG�OLIHWLPH�ZLWKGUDZDO�EHQH¿W�WKDW�JXDUDQWHHV�WR�PDNH�LQFRPH�SD\PHQWV�
you can’t outlive. While you get payments, the money still in your annuity continues to earn interest. You can 

choose to stop and restart the payments or you might be able to take extra money from your annuity. Even if the 

payments reduce the annuity’s value to zero at some point, you’ll continue to get payments for the rest of your life. 

If you die while receiving payments, your survivors may get some or all of the money left in your annuity.

Payout Options

You’ll have a choice about how to receive income payments. These choices usually include:

��)RU�\RXU�OLIHWLPH
��)RU�WKH�ORQJHU�RI�\RXU�OLIHWLPH�RU�\RXU�VSRXVH¶V�OLIHWLPH
��)RU�D�VHW�WLPH�SHULRG
��)RU�WKH�ORQJHU�RI�\RXU�OLIHWLPH�RU�D�VHW�WLPH�SHULRG
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/LYLQJ�%HQH¿WV�IRU�9DULDEOH�$QQXLWLHV
9DULDEOH�DQQXLWLHV�PD\�RIIHU�D�EHQH¿W�DW�DQ�H[WUD�FRVW�WKDW�JXDUDQWHHV�\RX�D�PLQLPXP�DFFRXQW�YDOXH��D�PLQLPXP�
lifetime income, or minimum withdrawal amounts regardless of how your subaccounts perform. See “Variable An-
QXLW\�/LYLQJ�%HQH¿W�2SWLRQV” at right. Check your contract and disclosure or prospectus or ask your annuity sales-

person about these options.

Current federal law gives annuities special tax treatment. Income tax on annuities is deferred. That means you aren’t 

taxed on any interest or investment returns while your money is in the annuity. This isn’t the same as tax-free. You’ll 

pay ordinary income tax when you take a withdrawal, receive an income stream, or receive each annuity payment. 

:KHQ�\RX�GLH��\RXU�VXUYLYRUV�ZLOO�W\SLFDOO\�RZH�LQFRPH�WD[HV�RQ�DQ\�GHDWK�EHQH¿W�WKH\�UHFHLYH�IURP�DQ�DQQXLW\�

There are other ways to save that offer tax advantages, including Individual Retirement Accounts (IRAs). You can 

buy an annuity to fund an IRA, but you also can fund your IRA other ways and get the same tax advantages. When 

you take a withdrawal or receive payments, you’ll pay ordinary income tax on all of the money you receive (not just 

the interest or the investment return). You also may have to pay a 10% tax penalty if you withdraw money before 

you’re age 59½.

Finding an Annuity That’s Right for You
An annuity salesperson who suggests an annuity must choose one that they think is right for you, based on informa-

WLRQ�IURP�\RX��7KH\�QHHG�FRPSOHWH�LQIRUPDWLRQ�DERXW�\RXU�OLIH�DQG�¿QDQFLDO�VLWXDWLRQ�WR�PDNH�D�VXLWDEOH�UHFRP-

PHQGDWLRQ��([SHFW�D�VDOHVSHUVRQ�WR�DVN�DERXW�\RXU�DJH��\RXU�¿QDQFLDO�VLWXDWLRQ��DVVHWV��GHEWV��LQFRPH��WD[�VWDWXV��
KRZ�\RX�SODQ�WR�SD\�IRU�WKH�DQQXLW\���\RXU�WROHUDQFH�IRU�ULVN��\RXU�¿QDQFLDO�REMHFWLYHV�DQG�H[SHULHQFH��\RXU�IDPLO\�
circumstances; and how you plan to use the annuity. If you aren’t comfortable with the annuity, ask your annuity 

salesperson to explain why they recommended it. Don’t buy an annuity you don’t understand or that doesn’t seem 

right for you.

Within each annuity, the insurer may guarantee some values but not others. Some guarantees may be only for a year 

or less while others could be longer. Ask about risks and decide if you can accept them. For example, it’s possible 

you won’t get all of your money back or the return on your annuity may be lower than you expected. It’s also pos-

sible you won’t be able to withdraw money you need from your annuity without paying fees or the annuity pay-

ments may not be as much as you need to reach your goals. These risks vary with the type of annuity you buy. All 

SURGXFW�JXDUDQWHHV�GHSHQG�RQ�WKH�LQVXUDQFH�FRPSDQ\¶V�¿QDQFLDO�VWUHQJWK�DQG�FODLPV�SD\LQJ�DELOLW\�

9DULDEOH�$QQXLW\�/LYLQJ�%HQH¿W�2SWLRQV

*XDUDQWHHG�0LQLPXP�$FFXPXODWLRQ�%HQH¿W��*0$%� – Guarantees your account value will equal some percentage 
(typically 100%) of premiums less withdrawals, at a set future date (for example, at maturity). If your annuity is worth less 
than the guaranteed amount at that date, your insurance company will add the difference.

*XDUDQWHHG�0LQLPXP�,QFRPH�%HQH¿W��*0,%� – Guarantees a minimum lifetime income. You usually must choose this 
EHQH¿W�ZKHQ�\RX�EX\�WKH�DQQXLW\�DQG�PXVW�DQQXLWL]H�WR�XVH�WKH�EHQH¿W��7KHUH�PD\�EH�D�ZDLWLQJ�SHULRG�EHIRUH�\RX�FDQ�DQ-
QXLWL]H�XVLQJ�WKLV�EHQH¿W�

*XDUDQWHHG�/LIHWLPH�:LWKGUDZDO�%HQH¿W��*/:%� – Guarantees you can make withdrawals for the rest of your life, up 
to a set maximum percentage each year.
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Questions You Should Ask

� �  Do I understand the risks of an annuity? Am I comfortable with them?

� �� +RZ�ZLOO�WKLV�DQQXLW\�KHOS�PH�PHHW�P\�RYHUDOO�¿QDQFLDO�REMHFWLYHV�DQG�WLPH�KRUL]RQ"

� �� :LOO�,�XVH�WKH�DQQXLW\�IRU�D�ORQJ�WHUP�JRDO�VXFK�DV�UHWLUHPHQW"�,I�VR��KRZ�FRXOG�,�DFKLHYH� 
  that goal if the income from the annuity isn’t as much as I expected it to be?

� �� :KDW�IHDWXUHV�DQG�EHQH¿WV�LQ�WKH�DQQXLW\��RWKHU�WKDQ�WD[�GHIHUUDO��PDNH�LW�DSSURSULDWH�IRU�PH"

� �� 'RHV�P\�DQQXLW\�RIIHU�D�JXDUDQWHHG�PLQLPXP�LQWHUHVW�UDWH"�,I�VR��ZKDW�LV�LW"

� �� ,I�WKH�DQQXLW\�LQFOXGHV�ULGHUV��GR�,�XQGHUVWDQG�KRZ�WKH\�ZRUN"

� �� $P�,�WDNLQJ�IXOO�DGYDQWDJH�RI�DOO�RI�P\�RWKHU�WD[�GHIHUUHG�RSSRUWXQLWLHV��VXFK�DV�����N�V�� 
  403(b)s, and IRAs?

� �� 'R�,�XQGHUVWDQG�DOO�RI�WKH�DQQXLW\¶V�IHHV��FKDUJHV��DQG�DGMXVWPHQWV"

� �� ,V�WKHUH�D�OLPLW�RQ�KRZ�PXFK�,�FDQ�WDNH�RXW�RI�P\�DQQXLW\�HDFK�\HDU�ZLWKRXW�SD\LQJ�D� 
  surrender charge? 

  Is there a limit on the total amount I can withdraw during the surrender charge period?

� �� 'R�,�LQWHQG�WR�NHHS�P\�PRQH\�LQ�WKH�DQQXLW\�ORQJ�HQRXJK�WR�DYRLG�SD\LQJ�DQ\� 
  surrender charges?

� �� +DYH�,�FRQVXOWHG�D�WD[�DGYLVRU�DQG�RU�FRQVLGHUHG�KRZ�EX\LQJ�DQ�DQQXLW\�ZLOO�DIIHFW�P\� 
  tax liability?

� �� +RZ�GR�,�PDNH�VXUH�P\�FKRVHQ�VXUYLYRUV��EHQH¿FLDULHV��ZLOO�UHFHLYH�DQ\�SD\PHQW�IURP� 
  my annuity if I die?

If you don’t know the answers or have other questions, ask your annuity salesperson for help.

When You Receive Your Annuity Contract
When you receive your annuity contract, carefully review it. Be sure it matches your understanding. Also, read the 

disclosure or prospectus and other materials from the insurance company. Ask your annuity salesperson to explain 

anything you don’t understand. In many states, a law gives you a set number of days (usually 10 to 30 days) to 

change your mind about buying an annuity after you receive it. This often is called a free look or right to return 

period. Your contract and disclosure or prospectus should prominently state your free look period. If you decide 

during that time that you don’t want the annuity, you can contact the insurance company and return the contract. 

Depending on the state, you’ll either get back all of your money or your current account value.


